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ACTION ARA-IO 

INTO OCT-OI ISO-00 CIAE-00 DODE-00 PM-04 H-01 INR-07 L-03 
NSAE-00 NSC-05 PA-OI PRS-OI SP-02 SS-15 USIA-06 EB-08 
AID-05 OMB-OI /070W 

I50322Z 027394/73 

R 14I600ZMAR 77 
PM AMCONSUL SAO PAULO 
TO SECSTATE WASHDC 7567 
INPO AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 

CONPIDENTIAL SAO PAULO 0605 

E.O. 11652: GDS 
TAGS: ECON, PGOV, BR 

SUBJ: SAO PAULO GOVERNOR VIEWS ECONOMY AND LOCAL POLITICAL SCENE 

REF: SAOPAULO0578, 0580, 0581 

GOVERNOR PAULO EGYDIO WAS SO PREOCCUPIED WITH THE SUBJECTS 
DISCUSSED IN THE REPERENCE TELEGRAMS THAT HE BRUSHED ASIDE 
ATTEMPTS TO DISCUSS TOPICS WHICH HAD CONCERNED HIM IN DECEMBER, SEE 
76 SAO PAULO 2787. HE WOULD NOT BE DRAWN INTO A DISCUSSION OP 
UNEMPLOYMENT IN SAO PAULO OR THE STATE'S PARLOUS BUDGETARY SITUATION, 
BOTH TOPICS OP OUR CONVERSATION IN DECEMBER 
AND NOW MUCH MORE PROMINENT IN THE PRESS. HE WAS EQUALLY 
BRUSQUE IN DISMISSING THE RESIGNATION OP MINISTER OF COMMERCE AND 
INDUSTRY SEVERO GOMES, A FRIEND PROM THE PARAIBA VALLEY OF SAO PAULO, 
AS OF NO CONSEQUENCE AND CONSIDERED THE ADVOCACY OP DEMOCRATIC 
OPENING BY SAO PAULO FEDERATION OP COMMERCE PRESIDENT JOSE PAPA OP 
EVEN LESS IMPORTANCE. 

COMMENT: THE GOVERNOR WAS CONSIDERED IN MANY LOCAL CIRCLES TO HAVE 
LOST CONSIDERABLE PRESTIGE BECAUSE OP JOSE PAPA'S REMARKS WHICH ARE 
AT VARIANCE WITH THE PRESIDENT'S POSITION THAT DEMOCRACY EXISTS IN 
BRAZIL AND THAT ALL THAT IS REQUIED ARE SOME PINE TUNING IMPROVE- 
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MENTS (APERFEICOAMENTO). THE GOVERNOR EVIDENTLY PEELS THAT HE CAME 
OUT OP THE INCIDENT WITH ALL PLAGS PLYING AS JOSE PAPA ISSUED HIS 
RECTIPICATION STATEMENT IMMEDIATELY ALTER CONPERRING WITH THE 
GOVERNOR. 
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